International Scientific Conference GEOBALCANICA 2020

STRUCTURAL ANALYSIS OF TOURISM PROFIT FROM
THE SOUTH-EAST DEVELOPMENT REGION, ROMANIA

DOI: http://dx.doi.org/10.18509/GBP.2020.76
UDC: 338.486.2:658.155]:005.52(498-12)2000/2018”

Joita Oana-Elena’?
Olteanu Cosmin'?
Bucurica Tonia-Steluta®?
Pintilii Radu-Daniel'?
Gruia Andreea-Karinal?
! Research Center for Integrated Analysis and Territorial
Management, University of Bucharest, Romania
2 Faculty of Geography, University of Bucharest, Bucharest, Romania

ABSTRACT

The assessment of the economic performance of any economic sector can also be
achieved through the structural analysis of the profit, this being the final result of the
activity of a company and a measure of its efficiency. The structural analysis of tourism
profit can provide us relevant information regarding the viability of this economic sector
and its contribution to the local economies. In this study we intend to analyze the tourism
profit from the South-East Development Region, from a structural point of view, in order
to identify those tourism sectors that have the biggest contribution to the total tourism
profit in this region. Thus, a tourism profit database was created for each territorial
administrative unit in the South-East Development Region, at the four-digit NACE code
level, for the period 2000-2018. Subsequently, the database was used to make graphical
representations from an evolutionary point of view. The applied methodology highlighted
a positive evolution, for the entire period analyzed, of the profit obtained from tourism in
total profit achieved at the region level.

Keywords: structural analysis, profit, tourism, local development, South-East
Development Region

INTRODUCTION

The profit obtained by a company is understood as that gain in money resulting from an
economic activity from which the expenses are deducted, more precisely it represents the
difference between income and expenses. This word comes from the Latin “proficere”
which means “to progress, to give results”, which means that a company cannot evolve
in the absence of a profit [1]. Currently, economic development policies focus on
supporting entrepreneurship, which is considered an important factor of the EU 2020
strategy as it contributes to poverty reduction and the development of local communities
[2], [3]. Business development is stimulated by different economic mechanisms,
considering that entrepreneurship plays an important role in increasing economic
competitiveness and in creating jobs [3], [4]. Sustainable development strategies, which
are based on European funds, target priority sectors such as creative industries, tourism,
infrastructure, Micro, Small and Medium Enterprises, which can contribute to solving
economic, social and environmental problems at local, regional or national level [5], [6],
[7], [8], [9]. Tourism, one of the economic sectors that can stimulate economic
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development, has a major contribution to GDP, due to the multiplier effect, it generates
jobs, it contributes to the construction of an infrastructure, all of which contribute
positively to the well-being of the population [10], [11], [12]. A structural analysis of the
profit registered by the companies that carry out tourism activities in the South-East
Development Region of Romania can provide us with relevant information about their
contribution to the local economies and implicitly about the viability of this economic
sector.

The development of a tourism strategy, based on the results obtained from the research,
can contribute to the development of the region from several points of view, tourism
having both economic and social implications [13].

METHODOLOGY

In the present study we set out to analyze, from an evolutionary and structural point of
view, the profit obtained by the companies that carry out tourism activities in the South-
East Development Region. The South-East Development Region is composed of Braila,
Buzau, Constanta, Galati, Tulcea and Vrancea counties, being the second development
region in Romania. RThe tourist resources are diversified, the most representative are the
Danube Delta and the Black Sea coast, which make this region one of the main tourist
destinations of the country (Figure 1).
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Figure 1. Study area — South-East Development Region

The structural analysis of the tourism profit, for the period 2000-2018, started from a
database created for each administrative-territorial unit, at the level of four-digit NACE
code, from which those specific to tourism were selected (Table 1). The database was
used for evolutionary and structural graphical representations, which will allow us to
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identify those tourism sectors that have the biggest contribution to achieving the total
tourism profit in this region.

Table 1. NACE tourism codes

Cod CAEN Activity type

5510 Hotels and similar accommodation

5520 Holiday and other short-stay accommodation

5530 Camping grounds, recreational vehicle parks and trailer parks

5590 Other accommodation

7911 Travel agency activities

7912 Tour operator activities

7990 Other reservation service and related activities

9102 Museums activities

9103 Operation of historical sites and buildings and similar visitor attractions

9104 Botanical and zoological gardens and nature reserves activities
RESULTS

Analyzing the graphs in Figure 2, we can observe the evolution of the total profit obtained
at the level of territorial administrative units in which tourism activities are carried out,
for the period 2000-2018 (Figure 2A). Also, one can observe the evolution of the profit
obtained only from the tourist activities and its share in the total profit, from 2000 to 2018
(Figure 2B).
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Figure 2. A. Evolution of the total profit from the administrative-territorial units

with tourism sector in the South-East Development Region, Romania and the share of tourism

B. The evolution of the tourism profit from the administrative-territorial units
with the tourism sector in the South-East Development Region, Romania
Source: Project UB 1423
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The total profit value, in 2000, was 497.153,892 ron, the tourism companies having a
contribution of 3.2%. In 2001, the total profit registered an increase of approximately
50%, while the tourism profit increased by 103%, this fact is reflected in the value of the
share of 4.4%. Until 2004, the value of the total profit is in a continuous increase, reaching
3.506.749,101 ron, so that in 2005 it will decrease to 2.461.435,350 ron and then
gradually increase to 4.497.057,772 Ron, in 2008. From 2000 to 2008, the profit obtained
by the companies with tourism activity has increased continuously, from 15.879,270 ron
to 100.748,620 Ron, which means an increase of over 500%. During this time, the share
of tourism profit in total profit varied from year to year. If in 2002, tourism companies
contributed 4.1% to the total profit, in 2004 this share decreased to 1.6%, then to keep
around 2.2-2.3% until in 2008. Against the background of the economic crisis, it is
observed that in 2009-2010, the total profit falls below 3.000.000,000 Ron. During the
same period, the profit from tourism decreases very much, with about 48% in 2009
compared to 2008 and with about 22% in 2010 compared to 2009, reaching a value of
40.205,593 Ron. During the crisis and post-crisis period, tourism companies have
considerably reduced their contribution to the total profit of the territorial administrative
units. Since 2013, when the value of the total profit exceeds the threshold of
4.000.000,000 Ron, there is a continuous increase, in 2014 exceeding the sum of
5.000.000,000 Ron, and in 2018 reaching the value of 7,332,669,338 Ron. And the
tourism profit follows the same trend, increasing in 2011, then decreasing by more than
13% in 2012, and from 2013 to register a continuous increase, again exceeding the
threshold of 100.000,000 Ron, in 2015 and reaching at the value of 269.758,454 Ron, in
the year 2018. If in 2012, the share of tourism activities in total profit was 1.2%, it
gradually increases, exceeding 2%, in 2016, so that in 2018 it will reach 3.7%.
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Figure 3. Evolution of tourism profit on 4-digit NACE codes
Source: Project UB 1423

Analyzing the evolution of the tourism profit on 4-digit NACE codes (Figure 3), it can be
observed that, at the level of the NACE code 5510 (Hotels and similar accomodation),
the highest profit of all the tourist activities practiced in the South East Development
Region is recorded.

In the period 2000-2008, the profit corresponding to this NACE code increases from
8.812,030 Ron to 86.624,983 Ron. In 2009, the profit from hotel activities decreases to
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36.973,559 Ron and continues to decrease until 2012, when it reaches the value of
24.253,768 Ron, followed by a continuous increase from 2013 to 2018, when it reaches
the value of 190.006,826 Ron. For NACE code 5520 (Holiday and other short-stay
accommodation) a lower profit value is observed, varying as follows: in the period 2000-
2005 it increased from 31.950 Ron to 1.466,005 Ron; in 2006 and 2007 it decreased, so
that in 2008 it would increase to 1.709,923 Ron. After 2011, the profit begins to grow
significantly, reaching in 2018 the value of 24.760,902 Ron.

The NACE code 5530 (Camping grounds, recreational vehicle parks and trailer parks)
registers profit with large fluctuations during the studied period. In 2000, the profit was
80.338 Ron and almost doubled in 2001, so that in 2002 it would fall slightly. From 2003
to 2007 the profit corresponding to this code increases to the value of 861.617 Ron, so
that afterwards it decreases, for three years, to 326.906 Ron in 2010. In the period 2011-
2014 the value of the profit increases or decreases, from year to year, so that from 2015
it will increase continuously. In 2018, it reached the value of 3.624,991 Ron.

Regarding the NACE code 5590 (Other accommodation) it is noted that the minimum
value of the profit was registered in 2000, when it was 339,885 Ron, and the maximum
value of 11,278,670 is in 2018. NACE code 7911 (Travel agency activities) records
important profit values. The minimum value of 3.684,790 Ron was in 2010, while the
maximum value is in 2018, of 20.953,438 Ron. NACE Code 7912 (Tour operator
activities) shows an increase in profit in the period 2000-2003, from 365.606 Ron to
7.937,910 Ron. In 2004, there was a decrease, so that in 2005-2006 the value of profit
would go up. NACE code 7990 (Other reservation service and related activities) has profit
values ranging from 1,189 Ron, in 2000, to 870,517 Ron, in 2018.

For the NACE code 9102 (Museums activities), a short period of activity can be observed,
when profit was registered, between 2008-2012, the maximum value reaching 775,619
Ron, in 2011.

NACE code 9103 (Operation of historical sites and buildings and similar visitor
attractions) registered a profit in 2003, RON 4,122, followed by a three-year non-profit
period. In the period 2007-2011, profit was registered again, the highest value of the profit
of 3.399,384 Ron being registered in 2010. NACE code 9104 (Botanical and zoological
gardens and nature reserves activities), is noted for a short period of only three years
(2014 and 2016-2017), in which it registered a profit.

In Figure 4 the shares of the tourist activities grouped by NACE codes are analyzed.

In 2000, the largest share in the profit obtained from tourism was owned by the hotel
companies (NACE code 5510), which contributed with 56%, followed by the travel
agencies (NACE code 7911) with a share of 39%.

In 2004, the share of hotel activities in tourism profits increases to 72%. In the second
place the travel agencies are maintained (NACE 7911), but their share drops to 18%. The
NACE code 5530 remain at 1%, while other accommodation services (NACE code 5590)
increase to 4% and tour operators (NACE code 7912) increase to 3%. There is also the
contribution of 2% of the companies of Holiday and other short-stay accommodation
(NACE code 5520).

In 2008, the hotel companies (NACE 5510) contributed with 86% of the profit from
tourism. Travel agency activities (NACE code 7911) fall 6%, Holiday and other short-
stay accommodation (NACE code 5520) remain at 2%, Camping grounds, recreational
vehicle parks and trailer parks (NACE code 5530) remain at 1%, Tour operator activities
(NACE code 7912) remain at 3%, and Other accommodation (NACE code 5590) fall to
2%.
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Figure 4. Share of each NACE code from tourism in total tourism companies
Source: Project UB 1423

In 2009, the NACE code 5510 decrease to 71%, while the travel agencies (NACE code
7911) again begin to increase their contribution to 17%. In 2013, hotel companies (NACE
code 5510) continue to fall to 67%.

In 2018, the share NACE code 5510 - Hotels and similar accommodation increases to
71%. The second place is taken by the companies that offer accommodation facilities for
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Holiday and other short-stay accommodation (NACE code 5520), which increase by 9%,
while the travel agencies (NACE code 7911) and tour operators (NACE code 7912) fall
to 8%, respectively 7%.

CONCLUSIONS

The analysis of the evolution of the profit obtained by the companies from the South-East
Development Region, between 2000-2018, shows that the profit from tourism has a share
that varies between 1.2% and 3.7% in the total profit from the territorial administrative
units with tourism.

Regarding the total profit, the crisis period is highlighted, 2009-2010, when the values
decrease a lot, compared to the year 2008, while, the profit from tourism, remains at low
values between 2009-2012 and has the lowest shares during 2010-2014.

Structural analysis of tourism profit, by NACE codes, highlighted the highest values of
profit that correspond to NACE code 5510. This code holds the highest share in the total
tourism profit, while NACE codes 7990, 9102 and 9104 have the lowest shares, close to
0%.

The methodology used, together with other established methodologies [14], [15], [16],
[17], can bring an improvement in the elaboration of the management plans at the level
of the territorial systems.
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